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Retail and Food Service Sales 
(excluding motor vehicles, and parts dealers)

0

2

4

6

8

10

12

1992 1994 1996 1998 2000 2002

Tw
el

ve
-m

on
th

 p
er

ce
nt

 c
ha

ng
e

Source: Bureau of the Census, U.S. Department of Commerce.

Retail sales were strong in August.  Sales at retail and food
service establishments grew by 0.8 percent last month, the third
consecutive monthly rise. Robust automotive sales contributed to
the August gain, but other sales were strong as well, rising 0.4
percent last month, compared with a 0.2 percent rise in July.  Sales
excluding automotive goods were 3.7 percent above their levels a
year earlier. While August’s growth was strong, June and July
were revised down and the growth since last August remained
below the rates achieved in the 1990s expansion.

Jobless claims rose and consumer confidence fell.   Prelimi-
nary indicators for September cast a shadow on the strong Au-
gust sales.  Initial claims for unemployment insurance rose sharply
in the first week of September—the average of new jobless claims
over the past four weeks has risen to the same level (409,500)
that prevailed just prior to the terrorist attacks last year.  More-
over, consumer confidence has declined to its lowest level since
last November, according to preliminary estimates from the Uni-
versity of Michigan’s survey for September.

Producer prices were flat in August.   The producer price in-
dex was unchanged last month, and the core index (which ex-
cludes food and energy prices) fell slightly.  The core index was
0.3 percent below its level of last August.  The low rate of inflation
in producer prices reflects the overall weakness in domestic and
overseas demands.

The U.S. current account deficit widened.  The U.S. current
account deficit—a broad measure of international transactions that
includes not only traded goods and services but also flows of
income and transfers—swelled by $17.5 billion in the second
quarter.  That was the third consecutive quarterly rise in the cur-
rent account deficit, which  reached a record level of 5 percent of
gross domestic product.  The second-quarter rise reflected higher
deficits in traded goods and flows of income.

U.S. Current Account Balance
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Source: Bureau of the Census and Bureau of Economic 
Analysis, U.S. Department of Commerce.
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 Notes: Except where otherwise  noted, values in the table represent percentage growth measured at seasonally adjusted annual rates.  Growth
in retail sales includes food services.  Core CPI-U inflation is the percentage change in the CPI-U excluding food and energy as reported by
the Bureau of Labor Statistics.  Compensation is the Employment Cost Index for workers in private industry.   Productivity is output per hour
for private nonagricultural establishments.  The 3-month Treasury bill rate is the secondary market rate.

* Subject to revision this week.
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• Industrial Production and Capacity Utilization,  August [Release: Tuesday, September 17, 2002]
• International Trade in Goods and Services,  July [Release: Wednesday, September 18, 2002]
• Consumer Price Index,  August [Release: Wednesday, September 18, 2002]
• Housing Starts,  August [Release: Thursday, September 19, 2002]


